i Delegations representing the Government of India and the Government of the
State of Qatar met in New Delhi on 19-20 December 2006, to discuss matters
relating to air services with a view to take forward the entire process of the economic
co-operation between the two countries. The discussions were held in a friendly and

cordial atmosphere. The list of the two delegations is atlached as Appendix 'A’.

2 It was agreed by the two sides that the ‘'Joint Entitlements’ (i.e. the
entittiements agreed jointly between the Government of India on the one hand and
the Governments of the State of Bahrain, the State of Qatar, the Sultanate of Oman
and the United Arab Emirates (excluding Dubai) on the other hand) shall no longer
be applicable for operation of air services between India and Qatar by the
designated airlines of India and Qatar. The Indian delegation clarified that as a
~ consequence, the State of Qatar shall not have any stake in the 'Joint Entitlements”.
Both sides agreed that the Route Schedule for the designated airlines of India and
Qatar shall stand revised accordingly. However, both sides also agreed that the
Route Schedule may be reviewed in the next round of talks in the light of the non-
applicability of the Joint Entitlements for operations between India and Qatar.

Points of Call

3. It was agreed to include Chennai (with immediate effect) and Ahmedabad
(with effect from. Winter 2007/08) as additional points of call for the designated
airlines of Qatar. A revised Route Schedule i1s annexed as Appendix ‘B

4. The Qatari delegation requested for the grant of Amritsar and Calicut as
additional points of call in India. The Indian side agreed to consider this request in

accordance with its policy.
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Capacity Entitlements

5. The designated airlines of Qatar shall be entitled to operate a total of 10,892
seats per week in each direction, as detailed below:
With immediate effect

i) Mot more than 7 fequencies/2, 135 seats per week to Mumbai

i) Not more than 7 fequencies/1,897 seats per week to Delhi

i) MNot more than 7 fequencies/1,239 seats per week to Hyderabad

iv) Mot more than 7 fequencies/2,135 seats per week fo
Thiruvananthapuram

V) Mot more than 7 fequencies/1,008 seats per week to Kochi

vi) Not more than 7 fequencies/1,239 seats per week to Chennai

With effect from Winter 2007/08
vii)  Not more than 7 fequencies/1,239 seats per week to Ahmedabad

6. The designated airlines of India shall be entitled to operate a total of 10,892
seats per week in each direction, as follows

With immediate effect

9,653 seats per week
With effect from Winter 2007/08
1,239 additional seats per week

7. In order to provide operational flexibility to the designated airlines of both
sides in the deployment of equipment, it was agreed that a 2% flexibility in the above

entitiements shall be allowed.

B. Over and above, the entitlements specified in Para 4 above, the designated
airlines of Qatar may operate up to 7 frequencies per week to/from Nagpur. The
Indian side observed that despite the capacity entitlements being made available to
the Qatari side in May 2005, the designated airlines have not yet commenced
operations to Nagpur. The Qatari side assured that their designated airline would

certainly commence operations to Nagpur with effect from Summer 2007,
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Tariffs
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9. The Indian side stated that having regard to the liberal global environment, the
Indian Government has amended its law whereby the designated airlines are not
required to file their tariffs for approval of the Aeronautical Authorities. This is also
essential to accommodate the needs of the travelling public on India/Qatar route
which comprises mostly of the low income groups. Accordingly, it was proposed by
the Indian delegation that the existing Article relating to Tariffs in the Air Services
Agreement be replaced with a new liberalised article, under which the designated
airlines would be free to determine fares and there would be no requirement for the
filing of fares for approval by the Aeronautical Authorities. The Qatari delegation
responded that as per their stated policy on regulation of tariffs, they may not be
able to accept a total liberalisation at this stage. However, they agreed to

accommodate the request of the Indian side to the extent possible.

-10.  Until such time when a more liberal tariffs article is approved by the Council of
Ministers in the State of Qatar, which is under process, the Qatari delegation agreed
that with immediate effect, the designated low cost airlines of India shall be allowed
to offer fare levels which could be upto 25% lower than the lowest fare circulated by
Qatar Civil Aviation Authority. It was clarified by the Qatari delegation that airlines in
Qatar can only offer those fares as are circulated by the Qatar Civil Aviation

Authority.

Commercial Agreement

11.  The Qatari side requested for the termination of the existing Commercial
Agreements between the designated airlines of the two sides. The Indian side
stated that, as per the policy announced by the Government of India in December
2004, the existing terms and conditions of the currently applicable Commercial
Agreements would continue to be applicable till 31%' December 2009 and will cease

to be applicable thereafter.
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