MEMORANDUM OF UNDERSTANDING

The delegations represeniing the Governmenl of India and the
Government of the Unitad Arab Emirates (UAE) met in New Delhi on 15" March
2007 1o discuss the mafters relating to operalion of air services betwsen India
and the UAE. The discussions were held in a friendly and cordial atmosphere.
The fists of the delegations are given in Appendix "A'

2. The UAE delegation requested for permission fo operate to Bangalore,
Hyderabad, Ahmedabad, Thirsvananihapuram, Kochi, Chennai and Kozhikode in
addition to Delhi and Mumbai already aveilable to them, The Indian delegation
responded that in the curent civil aviation scenaric in India, the Indian side Isina
position to grant Kechi and Thiruvananthapuram as additional points of call. The
Indian delegation, however, noted the request of the UAE delegation and agreed
lo examine the same.

3 After discussions, the two delegations agreed as follows:

i The “Joint Enfitlernents” agreed between the Government of India
on the one hand and the Governments of the Stele of Bahrain, the
State of Qatar, the Sultanate of Oman and the UAE (excluding
Dubai) on the other shall cease to be applicable for the operafion of
air services between India and the UAE with immediate effect.

i} Kochi and Thiruvananthapuram shall be granted as additional

points of call for the designated aidines of the UAE. Kt
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iv)

In additlon 1o the exsting entilements specified for operations on
the Dubak-India and Sharjah-India routes, the designated airlines of
the UAE shall be enfitied to operate as follows.

With Immediate Effect :

Route EntitlementsANeek

Abu Dhabi-Mumbai v Naot exceeding 7 senvices/1 B5S seals
Abu Dhabi-Delhi v Mot exceeding 7 senvices/1,855 seals
Abu Dhabi-Thiruvanthapuram vy Not exceeding 3 services! 795 seals
Abu Dhabi-Kochi v Mot exceeding 4 services/1 060 seats

' Additional Entitle effective Winter 2007

Abu Dhabi-Thiruvanthapuram vv Not exceeding 4 services!1,080 seals
Abu Dhabi-Kochi w Mot exceading 3 services! 785 seals

In addition to the existing entitiements specified for operations on
India-Dubal and India-Sharjah routes, the designated airines of
India shall be entitled 1o operate, with 57 freedom traffic rights via
any points in Asia (including intra-Gulf) and beyond to any points in
North America, Europe (including UK), Asia (including intra-Gulf)
and Africa :

B Upto 2,500 seats per week in gach direstion with immediate
effect from points in India tofthrough the UAE (excluding
Dubai) and vice versa; and

b)  Addifional capacity upto 3,065 seats per week in esch
direction with immediate effect and a further additional
capacity of 1,855 seats per week in each direction with effect
from Winter 2007/08, from points in India tofthrough the UAE
(excluding Dubai and Sharjah) and vice Versa.
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) In order to provide eperational flexibility to the deignated airlines of

- both sides in deployment of equipment, the Aeronautical Authorities

of the two sides will allow an adjustment of upto 2 % in the above
agreed entitiements.

vi)  The designated airlines of either Party shall be permitied to operate
any number of all-cargo services between any poinis in India and
UAE with any aircrafi type, with full 3%, 4" and 8" freedom traffic
rights to any intermediate or beyond points.

4. The Indian side stated that as per its current policy, the airlines are free 1o
determine their fares without the need 1o fie them with the Aercnauticsl
Authorllies for spproval. Therefore, the Tariffs clause In the Alr Semvices
Agreement should be revised accordingly. The UAE side confirmed that in
accardance with the practice followed in the UAE, the Aercnautical Authorities of
the UAE do not interfere with tariifs applied by the sirines.

5. It was agreed that the Air Services Agreement between India and the UAE
needs to be updated and modemized, having regard to the developments in the

aviation industry. Both delegations agreed to meet at a mutually convenient date
within & period of one year for this purpose.

g The provisicns contained in this MOU shall enter into foree with immediate
effect and shall superceds the earfier MOUSs to the extent applicable.

Done at New Delhi on 15 March, 2007,

[Rlﬁnw}

Leader of the Indian delggation
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UAE Delegation;
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